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THE LONG VIEW

India:
The IPO Boom and What Lies Beneath

We recently returned from a trip to Mumbai, India’s financial hub, where we met 30 companies
over one week. At first glance, the macroeconomic outlook for the world’s largest country by
population looks encouraging. However, our conversations with a broad range of new
businesses highlighted some important considerations for assessing the long-term investment
opportunity in India.

Any information provided in this document relating to specific companies/securities should not be considered a recommendation to
buy or sell any particular companies/securities



THE SCALE AND BREADTH OF INDIA’S
CAPITAL MARKETS

It might surprise many to learn how large and diverse
India’s initial public offering (IPO) market has become.
Since the onset of Covid-19, the Indian main
exchanges have hosted more than 300 main-board
IPOs’ raising over $60 billion, according to Prime
Database and Business Standard (2025)2. This exceeds
the cumulative total raised in the previous two
decades®. What stands out today is not just the
volume but also the breadth of sectors now coming to
market - from financial technology, healthcare and
consumer brands to logistics, renewables and
professional services. The sheer variety of issuers
illustrates the dynamism of India’s private-sector
economy and the broadening of its domestic capital
markets.

As this IPO boom illustrates (see figure 1 opposite),
India’s equity market is maturing rapidly but the other
half of the story is the continued development of
domestic debt capital markets. Financing the
country’s long-term growth ambitions cannot rely on
bank balance sheets alone; it will require a much
larger role for private and international bond investors
in funding infrastructure, corporates and financial
institutions. This is one of the reasons we own CRISIL
(Credit Rating Information Services of India Limited)
in the All-Cap Strategy. As a leading Indian credit-
rating agency with strong analytical capabilities and
global linkages, CRISIL is a long-term beneficiary of a
world in which more Indian borrowers tap bond
markets, more investors require independent credit
assessment, and transparent pricing of risk becomes
a structural feature of India’s growth rather than an
afterthought.

Figure 1: The Growth in Indian Initial Public Offerings -
2015 to 2025

Total Funds

Fiscal Year Raised @ bn) Number of IPOs
2015-16 136 20
2016-17 290 26
2017-18 989 45
2018-19 364 16
2019-20 376 13
2020-21 747 30
2021-22 1,303 65
2022-23 632 37
2023-24 864 57
2024-25 (YTD) =210 105

Sources: Prime Database (2025); Business Standard
(2025); Times of India (2025). Figures represent main-
board IPOs only.

A MARKET AWASH IN NEW LISTINGS

An IPO is the moment when a private company enters
the public markets. Some list early, some late; some to
fund growth, others to provide liquidity for founders
or early backers. Whatever the reason, IPOs are
milestones but - importantly - they are also moments
of marketing. To sell shares to the public, a company
must publish extensive disclosures - typically a 300-
to 500-page prospectus including business model,
risk factors and financial history. Exchanges set
differing standards of rigour, but the spirit is the same:
to allow potential investors to decide what the
business is truly worth.




SELLING IS NOT ALWAYS A RED FLAG

Two-thirds of the capital raised from the recent cohort
of IPOs?, however, came not from new shares but from
existing shareholders selling down stakes. For a
country with such strong long-term growth prospects,
that invites an obvious question: why sell? Sales by
existing owners are not necessarily negative, of
course - founders may have forgone salary while
building a business. Generational succession can
create opportunities for professional managers.
Private-equity funds often require a listing to realise
returns or raise new capital. All are normal parts of
functioning capital markets. What matters is the
timing and motivation of sellers, and whether new
shareholders are paying a fair price for sustainable
earnings rather than extrapolated growth.

THERE IS VALUE TO BE FOUND IN PATIENCE

It is for this reason that we tend to approach new
issues with a healthy dose of scepticism. The acronym
IPO is sometimes wryly expanded as 'it's probably
overpriced’, reflecting a long record of deals coming
when conditions are most favourable for sellers rather
than buyers. The international evidence bears this out.
For example, a study® of 126 Turkish IPOs between
1995 and 2000 finds that, on a buy-and-hold basis,
they significantly underperformed the Istanbul Stock
Exchange 100 Index over two to five years after
listing, with results that echo the broader global
literature on long-run IPO underperformance. Similarly
in India, a study® shows that a cohort of 377 main-
board IPOs from 2005 to 2015 generated healthy
average first-day excess returns of about 22% but
then delivered a three-year buy-and-hold abnormal
return of roughly minus 57%, with only around 10% of
deals beating the market over that period.

There have been, and will continue to be, a few
diamonds in the rough, and we expect some of
today’'s Indian listings to prove very successful
franchises over time. However, the current vintage of
Indian IPOs appears, in aggregate, to be following
historical precedent: strong early enthusiasm
followed by more mixed medium-term outcomes as
valuations and expectations normalise. For us, this is
precisely where opportunity lies.

At Skerryvore, we prefer to think of IPO as 'investor
patience is obligatory”: moments of excitement
around new listings are often best approached with
discipline, time and a willingness to let high-quality
businesses come to us when their prices, governance
and track records are more sensibly aligned with long-
term returns.

THE DISCONNECT BETWEEN LOCAL
ENTHUSIASM AND GLOBAL ALLOCATION

While domestic investors have eagerly absorbed the
recent supply of new equity, foreign investors have
been net sellers of Indian equities, pulling more than
$20 billion from local markets over the past year as
global capital rotated towards Korea, Taiwan and
other markets more exposed to the artificial-
intelligence (Al) supply chain’. Despite record
issuance, therefore, the Indian market has lagged
broader emerging-market indices in 2025. This
divergence highlights that a vibrant domestic IPO
pipeline does not automatically translate into short-
term performance for overseas investors. Valuations
in several high-profile listings remain rich by global
standards, reflecting strong local demand but leaving
little margin of safety.

PATIENCE, VALUATION AND OPPORTUNITY

At Skerryvore, we invest for the long term in high-
quality emerging-market businesses. While we
understand the allure of short-term IPO gains, our
experience suggests the balance of probabilities
favours patience. After exuberance fades and
valuations normalise, businesses that truly create
value often re-enter our universe at more attractive
prices - sometimes after lock-ups expire or when early
investors exit.

This discipline has already led us to find opportunities
among India’s post-IPO cohort. Our recent purchase of
KFin Technologies, a high-quality provider of registry
and fund-administration services, reflects precisely
the type of business we look for: aligned
management, recurring revenues and a durable
competitive position serving India’s expanding
savings industry. It may also be representative of the
broader opportunity that a more seasoned Indian
market will continue to present - strong businesses,
at fairer valuations, in an economy whose structural
growth story remains intact.



Sources:

1 Main board IPQ'’s are those which meet strict Securities Exchange Board of India (SEBI) capital and profitability criteria and are
placed on the National Stock exchange (NSE) or Bombay Stock Exchange (BSE)

2 Business Standard (19 December 2025) Amid %1.85-trn fund raise, here are 5 lessons from IPO investing in 2025;
https://www.business-standard.com/markets/news/amid-1-85-trn-fund-raise-here-are-5-lessons-from-ipo-investing-in-2025-
125121900099 1.html

3 The Hindu Businessline (18 November 2025). Indian IPO market raises more in five years than previous two decades.
https://www.thehindubusinessline.com/companies/indian-ipo-market-raises-more-in-five-years-than-z/article70293924.ece

4 Fortune India (3rd August 2025) OFS share in IPOs hits 3-year high as promoters cash in on high valuations
https://www.fortuneindia.com/markets/ipo/ofs-share-in-ipos-hits-3-year-high-as-promoters-cash-in-on-high-valuations-
2/125899

5 Erdogan, A.l. (2010). The long-run performance of initial public offerings: The case of Turkey. European Journal of Economics,
Finance and Administrative Sciences, 26, 57-64.

6 Dhamija, S., & Arora, R.K. (2017). Determinants of long-run performance of initial public offerings: Evidence from India. Vision: The
Journal of Business Perspective, 21(1), 35-45

7 Financial Times (3 December 2025) Indian equities underperform peers by widest margin in three decades
https://www.ft.com/content/14bf78f6-e414-4bd7-973b-2b42daObdde2
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Disclaimer

For Professional Investors Only

This document is issued and approved by Skerryvore Asset
Management Ltd (formerly BennBridge Ltd) (“Skerryvore").
Skerryvore may be referred to herein as the Investment
Manager, Investment Adviser or Firm. The Firm is based at
45 Charlotte Square, Edinburgh EH2 4HQ in the United
Kingdom. The registered office of the Firm is Windsor
House, Station Court, Station Road, Great Shelford,
Cambridge CB22 5NE.

Skerryvore is authorised and regulated by the Financial
Conduct Authority in the UK and is registered as an
investment adviser with the U.S. Securities and Exchange
Commission (“SEC") (registration of an investment adviser
does not imply any level of skill or training). The
information in this document has not been approved or
verified by the SEC or by any state securities authority.

As at the date of this document, the Firm manages the
following Emerging Market Equity strategies; the
Skerryvore Global Emerging Markets Equity Strategy ("GEM
Equity”) and the Skerryvore Global Emerging Markets
Equity All-Cap Strategy ("GEM All-Cap”), each a “Strategy”.

Skerryvore provides this material as a general overview of
the Firm, our processes and our investment capabilities. It
has been provided for informational purposes only. It is not

a recommendation of, or an offer to sell or solicitation of an

offer to buy, any particular security, Strategy or investment
product that may be referred to herein and must not be
construed as investment or financial product advice. The
Firm has not considered any reader's financial situation,
objective or needs in providing the relevant information.
For the avoidance of doubt, this information has not been
tailored to the needs of the recipient.

This material may contain privileged and confidential
information and is intended only for the recipient/s. Any
distribution, reproduction or other use of this presentation
by recipients is strictly prohibited. If you are not the
intended recipient and this document has been sent or
passed on to you in error, please contact us immediately.
Confidentiality and privilege are not lost by this document
having been sent or received.

The value of investments may fall as well as rise and you
may not get back your original investment. Past
performance is not indicative of future performance or
returns. The Firm has taken all reasonable care to ensure
that the information contained in this material is accurate
at the time of its distribution, no representation or
warranty, express or implied, is made as to the accuracy,
reliability or completeness of such information.

Broad-based securities indices are unmanaged and are not
subject to fees and expenses typically associated with
managed accounts or investment funds. The performance
of the index represents unmanaged, passive buy-and-hold
strategies, investment characteristics and risk/return
profiles that differ materially from managed accounts or
investment funds, and in investment in a managed account
or investment fund is not comparable to an investment in

any index or in the securities that comprise the indices. The

volatility of the index may be materially different from the
individual performance attained by a specific investor.

In addition, a Strategy’s holdings may differ significantly
from the securities that comprise the index. The index has
not been selected to represent an appropriate
benchmark to compare an investor's performance but
rather is disclosed to allow for comparison of the
investor’s performance to that of certain well-known and
widely recognized indices. You cannot invest directly in
an index. Information is current as at the date of this
document and may change without prior notice. This
document may not be reproduced or distributed by the
recipient, in whole or part, except that this document
may be provided to the recipient’s advisers in connection
with an evaluation of a potential investment.

Any projections, market outlooks or estimates contained
in this document constitute forward looking statements
and are based on certain assumptions and subject to
certain known and unknown risks. Accordingly, such
forward looking statements should not be relied upon as
being indicative of future performance or events. The
information provided in this document relating to specific
stock examples should not be considered a
recommendation to buy or sell any particular security.

An investment in a Strategy should be viewed as medium
to long term. Potential investors in Emerging markets
should be aware that investments in these markets can
involve a higher degree of risk. An investment should only
be made by those persons who could sustain a loss on
their investment. It should not constitute a substantial
portion of an investment portfolio and may not be
appropriate for all investors. The value of investments
and the income from them may go down as well as up
and may be subject to sudden and large falls in value. An
investor may lose their entire investment.

The Firm’s research for this document is based on current
public information that the Firm considers reliable, but
the Firm does not represent that the research or the
document is accurate or complete and it should not be
relied on as such. The views and opinions contained
herein are those are those of Glen Finegan and his team.
They do not necessarily represent views expressed or
reflected in other Firm investment communications or
strategies and are subject to change.

The distribution of this document and the offering of or
entering into an agreement with regards to a Strategy
may be restricted in certain jurisdictions. No person
receiving a copy of this document in any such jurisdiction
may treat this document as constituting marketing or an
invitation to them to enter into an agreement with
regards to a Strategy. It is the responsibility of any
persons in possession of this document, including
individuals who may be employed by or a consultant to
the recipient, to inform themselves of, and to observe, all
applicable laws and regulations of any relevant
jurisdiction. If any recipient, including individuals, is or
becomes aware that the receipt of this document by
them contravenes any law or regulation, they must
destroy it or return it to the Firm immediately.
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Prospective clients should inform themselves as to the
legal requirements of entering into an agreement and any
applicable exchange control regulations and taxes in the
countries of their respective citizenship, residence, or
domicile.

Although the information in this document is believed to be
materially correct as at the date of issue, no representation
or warranty, express or implied, is given as to the accuracy,
reliability, or completeness of any of the information
provided as at the date of issue or at any future date.
Certain information included in this document is based on
information obtained from third-party sources considered
to be reliable. Any projections or analysis provided to assist
the recipient of this document in evaluating the matters
described herein may be based on subjective assessments
and assumptions and may use one among many alternative
methodologies that produce different results.

Accordingly, any projections or analysis should not be
viewed as factual and should not be relied upon as an
accurate prediction of future results. Furthermore, to the
extent permitted by law, the Adviser and its affiliates,
agents, service providers and professional advisers assume
no liability or responsibility and owe no duty of care for any
consequences of any person acting or refraining from
acting in reliance on the information contained in this
document or for any decision based on it.

FOR INVESTORS RESIDING IN THE UNITED
KINGDOM OR THE EUROPEAN ECONOMIC
AREA

In the United Kingdom this document is only available to
professional investors meeting the criteria for Professional
Clients set out in COBS3.5 of the Conduct of Business
Sourcebook in the Financial Conduct Authority’s Handbook
of rules and guidance.

FOR PROSPECTS OR CLIENTS RESIDING IN
CANADA

Please be advised that the Firm is not registered in any
province in Canada. As at the date of this document, the
Firm satisfies the requirements set out in section 8.26 of
National Instrument 31-103 to reply on the International
Adviser Exemption in the provinces of Alberta, British
Columbia, Ontario and Quebec.

FOR INVESTORS RESIDING IN AUSTRALIA
OR NEW ZEALAND

In Australia this document and investment in a Strategy is
only made available to professional investors meeting the
criteria for wholesale clients as defined in section 761G of
the Corporations Act 2001 (Cth) (Corporations Act). In New
Zealand this document and investment in a Strategy is only
available to investors meeting one of the criteria to be
considered a wholesale investor under clause 3(2) of
Schedule 1 of the Financial Markets Conduct Act 2013 (New
Zealand) (FMC Act). The receipt of this material by a
prospective New Zealand investor does not constitute an
offer, or part of an offer, of financial products or securities
and this publication is not a product disclosure statement
or any other form of offer or disclosure document.

This information is issued and approved by Skerryvore
Asset Management Ltd (formerly BennBridge Ltd)
("Skerryvore"). Skerryvore is exempt from the
requirement to hold an Australian financial services
licence under the Corporations Act pursuant to ASIC
Instrument 25-0112, issued under section 926A(2)(a) of
the Corporations Act. This exemption enables Skerryvore
to provide financial product advice and to deal in
financial products in relation to foreign exchange
contracts, securities and interests in a managed
investment scheme (that is not required to be registered
under Chapter 5C of the Corporations Act) in Australia to
wholesale clients only. As any offer of financial products
Skerryvore may make in New Zealand is limited to
wholesale investors, Skerryvore is not required to be
licensed or registered under the FMC Act to make any
such offer, and any such offer if made will not constitute
a regulated offer for the purposes of the FMC Act.

Skerryvore is authorised and regulated by the Financial
Conduct Authority (with Firm Reference Number 769109)
under UK laws, which differ from Australian and New
Zealand laws.

This publication is not an offer of investment or financial
product advice. Skerryvore has prepared this publication
based on information available to it. Although all
reasonable care has been taken to ensure that the facts
and opinions stated herein are fair and accurate, the
information provided has not been independently
verified. Accordingly, no representation or warranty,
expressed or implied, is made as to the fairness, accuracy
or completeness or correctness of the information and
opinions contained within this document. Whilst
Skerryvore has taken all reasonable care in producing the
information herein, subsequent changes in circumstance
may at any time occur and may impact on the accuracy
of this information. Neither Skerryvore, nor its directors or
employees, guarantee the success of Skerryvore's funds,
including any return received by investors in the funds.
Past performance is not necessarily a guide to future
performance. The information contained within this
document is a general summary only and has been
prepared without taking into account any person’s
individual objectives, financial circumstances or needs.
Before making any decisions to invest, a person should
consider the appropriateness of the information to their
individual objectives, financial situation and needs, and if
necessary, seek advice from a suitably qualified
professional. Information in this publication is current as
at the date of this document, unless stated otherwise.

This publication includes 'forward-looking statements’.
These forward-looking statements are based on current
views, expectations and beliefs as at the date they are
expressed. They involve known and unknown risks,
uncertainties and other factors that could cause the
actual results, performance or achievements of
Skerryvore to be materially different from those
expressed or implied by the forward-looking statements.
Accordingly, there can be no assurance or guarantee
regarding these statements, and you must not place
undue reliance on these forward-looking statements.
Skerryvore disclaims any responsibility for the accuracy
or completeness of any forward-looking statements.



Disclaimer

Telephone calls may be recorded for training and
monitoring purposes.

RISK FACTORS

* Capital is at risk and there is no guarantee the Strategy
will achieve its objective. Investors should make sure
their attitude towards risk is aligned with the risk profile
of the Strategy.

* Past performance does not predict future returns. The
value of investments and the income from them may go
down as well as up and investors may not get back the
amounts originally invested.

* The Strategy does not hedge currency exposure. If the
currency of the investment is different from the local
currency in the country in which you reside, the figures
shown in this document may increase or decrease if
converted into your local currency.

» Equity prices fluctuate daily, based on many factors
including general, economic, industry or company news.
In difficult market conditions, the Strategy may not be
able to sell a security for full value or at all. This could
affect performance.

* Investments in Emerging markets can involve a higher
degree of risk.



contacts

SKERRYVORE

45 Charlotte Square, Edinburgh EH2 4HQ
clients@skerryvoream.com

Charles Oldmeadow

Head of Distribution
Charles.Oldmeadow®@skerryvoream.com
+44 (0) 131202 3092

Ciara Egan

Client Service and Marketing Analyst
Ciara.Egan@skerryvoream.com

+44 (0) 131202 3079

OUR GLOBAL DISTRIBUTION PARTNERS

FRONTIER ONE LLC - USA

1033 Skokie Boulevard, Suite 260
Northbrook, IL 60062

Jason Ciaglo
jciaglo@frontieronellc.com

Bill Forsyth
bforsyth@frontieronellc.com

BENNELONG - AUSTRALIA

Level 21, 20 Bond Street, Sydney NSW 2000

Bennelong House, 9 Queen Street
Melbourne VIC 3000

Level 38, Riparian Plaza
71Eagle Street, Brisbane QLD 4000

Level 1, 81 Stirling Highway
Nedlands, Perth WA 6009
client.experience@bennelongfunds.com
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